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History Tends to Repeat Itself
“It is a gloomy moment in the history of our country …… The domestic economic situation is in chaos. Our dollar is weak throughout the world … It is a solemn moment. Our troubles, no man can see the end.”
Sound familiar? It’s a quote from a Harper’s Weekly in 1857. But it’s not unlike some of the pronouncements we’ve heard lately about the stock market and investing. With the economy floundering and the threat of war in the daily headlines, no wonder we’re all a little nervous about the immediate future. The past three years have been difficult times for investors as global events and market volatility have shaken investor confidence and left many questioning their financial strategies.

But the fact is that setbacks like we’ve experienced have happened on a fairly regular basis over the last two hundred years. Unfortunately, none were predictable, including this one. But, if you scratch beneath the surface of today’s news headlines, you’ll realize that there is much to be optimistic about. Dr Jeremy Siegel, a professor of finance at the Wharton School of Business predicts after-inflation returns of 6-8% for the next few years. He based his forecasts on a mountain of research on market performance following five 40% declines during the last 100 years. After the declines, annual returns averaged 8.6% over the following five years. And returns over subsequent 15, 20, and 30 years were all above the long-term average. The positive returns were also accompanied by significant investor pessimism, something that is in great abundance today, he adds. “I get nervous when everybody else is optimistic. When everybody is scared, that’s when there are opportunities.”

So what do you do in the meantime? Slowly re-enter the markets with new deposits by dollar-cost averaging rather than lump sum investment. Because although I share your disappointment in recent equity returns, I certainly believe that with the markets inevitable recovery, investors will not only regain their losses, but more importantly, reap the benefits of equity investment that invariably follows such dramatic corrections. Can I predict when the stock market will begin to recover? No, I can’t. No one can. But do I believe they will recover? Absolutely, because they always have.  My concern right now is that our clients are poised for the recovery when it occurs by having patience and discipline to stick with their long term plans.
Website Enhancements At www.guardianfinancial.ca
For those of you who have access to your accounts via our website, you’ll notice we’ve made some improvements. Most notably, we now have daily market commentary, client polls, tax tips and more for your review, along with convenient access to your account information. If you’re a registered user, please log in using the ID/Password Melissa has set-up for you. Or if you’re new to our site but would like to have a look, use ID  “111111” and Password “111111” for a preview of our sample client access. 
Drop in For a Visit

And if you haven’t been in lately, we spent the Christmas holidays renovating and expanding our office to accommodate our need for additional space. Drop in at your convenience to have a look and perhaps use the opportunity to review your planning needs. 
Welcome to Dennis Murphy
And speaking of recent  additions, I’m very pleased to welcome Dennis Murphy to the Guardian Financial Planning Team. As many of you know, he's been involved in financial planning services in our area since 1993, most recently as an instructor for NBCC's Investment Management program with an emphasis on risk management. Adding to his long experience of protecting clients with insurance needs, Dennis also focuses on a variety of low risk retirement and estate preservation strategies using guaranteed investments and annuities when suitable. Dennis adds another strong element to our focus on becoming the area’s preferred provider of financial planning services and we’ll all benefit from his contribution to those efforts. 
RRSP Reminder
Just a note to let you know that this year's RSP contribution deadline of March 3rd is fast approaching. We’ll be open on Saturday, March 1st if that’s convenient for you, to avoid the last minute rush. If you've had a chance to determine your need for an RSP this year or simply want to do the smart thing by maximizing your contribution while markets are down, we'd love to help.  And in case you don't have the extra cash available right now, we've prearranged RSP loans up to the annual maximum of $13,500.00. Just give us a call to arrange a time to drop by at your convenience---we'll be ready!
Sincerely,

Stephen

