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Year in review

What a difference 12 months can make. Last year at this time, terrorism, corporate scandals and weak markets weighed on everyone's mind, along with the looming threat of a U.S.-led war on Iraq. While much uncertainty continues, some stability has crept back into our lives amid encouraging signs that 2004 is going to be a bright year on several fronts.

The TSX, Dow and broadly-based S&P 500 were up significantly in 2003 and interest rates remain at 45 year lows. So, for the first time in four years, major North American indexes  finished well into positive territory. But despite indications that the stock market and North American economies are gearing up for a strong 2004, it would be naïve to suggest that you will never feel turbulence again, whether it's next month, next year or five years from now. Investing is a long-term proposition and a properly diversified portfolio helps smooth out the ride. Although suitable asset allocation may not provide occasionally dramatic upside returns, it does protect from plunging lows when – and that's "when," not "if" – the next market downturn happens.

Making sure your portfolio is still soundly aligned with your risk profile and long-term goals is always prudent in any type of market so if you have any questions about your investment plan, please don’t hesitate to call.

RRSP Reminder

This year's RSP contribution deadline of March 1st is fast approaching and I'd encourage everyone to avoid the last minute rush.  If you've had a chance to determine your need for an RSP this year, we'd love to help.  And in case you don't have the extra cash available right now, we've have pre-arranged RSP loans at prime, currently 4.25%. Just give us a call to arrange a time to drop by at your convenience---we'll be ready!

 Do you need Critical Illness Protection?

Heart disease, stroke, cancer, coronary artery disease. All life threatening and potentially life changing illnesses covered by a new insurance solution, Critical Illness. Did you know that, according to the Canadian Cancer society, 38% of women and 41% of men will develop some form of cancer in their lifetime? That some 50,000 Canadians will have a stroke this year? But advances in medical science mean many of us will survive these life threatening illnesses. This in turn creates a new set of worries, as most survivors will have difficulty replacing lost income, dealing with debt, and managing medical expenses --- exactly the problems that Critical Illness protection is designed to help alleviate. 

By providing a lump-sum cash payout following diagnosis, critical illness insurance gives you time and that gives you options. Would such a benefit be helpful to you? And for those lucky enough to stay healthy, a return of premium feature can provide a refund of all the premiums you pay for the protection. If the security of your family would be threatened by a severe illness suffered by you or someone you love, don’t you think it’s wise to consider a solution? We can help.

Protecting your privacy

As you may know, the federal government’s Personal Information Protection and Electronic Documents Act (PIPEDA) went into force on January 1st.  Over the coming months we’ll continue our efforts to align our systems as required to protect your privacy by completing consent documents outlining our privacy guidelines and policies. If you would like a copy for review, please contact our task force leader, Katie Barnes.
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PS - If you have suggestions for upcoming issues or simply have some questions about any financial planning topic, we look forward to your call.

