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Patience is More Than a Virtue

Summer is finally upon us in its full glory. Whether it's a big vacation, a few weekend getaways or just enjoying leisure time close to home, I wish you the best for your warm weather plans. Summertime rewards are certainly well deserved in this part of the world.

But while we bask in this fine weather, I'm sure you're probably aware that the stock market hasn't hit its sunny season quite yet. Despite encouraging data pointing to an economic recovery on both sides of the border, leading indexes such as the Dow Jones, the NASDAQ, the S&P 500 and the TSX Composite have all slipped during the first half of 2002. 

But here are a couple of things to keep in mind if you are becoming increasingly anxious or discouraged about your portfolio or investment strategy. First, bear markets have happened before and you will probably see more in your lifetime. Second, investing in a well diversified mix from the stock and bond markets is still your best bet to achieve the future growth required to obtain your retirement objectives. Especially now that we appear poised for the dramatic rebound that historically follows such volatility. And although I understand your anxiety, I also encourage you to be patient because history says it will be rewarded.

If you want to know more about what's going on with the markets or need to discuss the structure of your portfolio, I'd  be happy to arrange a chat at your convenience.

Critical Illness - Are You at Risk?

Cancer, coronary artery disease, heart attack or stroke. It’s a fact that one out of every three Canadians will contract a life-altering illness during his or her lifetime. But, with today’s advances in medical science, the chances of survival are greater than ever. But, will your finances survive? Few of us are prepared for the financial burdens that can threaten both our lifestyle and our security. Convalescence... Private nursing... Reduction or permanent loss of income... A change of profession... Child care... Medical equipment or home refitting... Mortgage, heat, telephone, and other debt payments.

Many people who survive a critical illness face a serious financial crisis as they attempt to recover. Now there is a solution that can take away the financial strain of surviving a critical illness. Give us a call if you'd like to look at some options.
Spousal RSPs Explained

The more taxable income you have, the higher your tax bracket. As part of any financial plan, you should consider allocating future taxable income as evenly as possible between you and your spouse. Contributing to a spousal RSP is one method of what is known as "income splitting".

You are entitled to put all or part of your allowable annual and carried forward RSP contribution eligibility into an RSP in your spouse's name. This may lower the combined income tax you and your spouse must pay each year when you withdraw your RSP eligibility savings during retirement.

As the contributor to a spousal RSP, you benefit from the tax deduction in that year while building a retirement nest egg for your spouse. Amounts withdrawn from a spousal RSP will be considered part of your spouse's taxable income, provided you have not contributed any amount to a spousal plan in the current or two preceding years. A spousal RSP is most beneficial in a situation where the planholder (spouse) would otherwise have little retirement income while the contributing spouse would have a significant amount of income.

It's a win-win strategy  ---  reducing tax now and in the future. 

New Faces at Guardian

First of all, a fond farwell to Katie Long who fell in love, married in June and now makes her home in Halifax with her husband Adam. Best wishes on a bright future.

And speaking of bright futures, Serena Hamilton joined us in June following her graduation from the Business Studies program at NBCC. Serena will be taking over Katie's planning assistant responsibilities and looks forward to meeting everyone on your next visit to the office.

Also new to the team is Dean Clark, a recent graduate of NBCC's two year Investment Management program. As our newest advisor, Dean has taken on the responsibility of enhancing our Employee Benefits consultation for Group Health and Retirement programs as well as serving individual clients with their personal financial and protection needs. 

And finally, I'm very pleased to announce that David Love has joined Guardian to expand both our service expertise and our service area. A long time resident of Woodstock, David has provided financial planning services from his office in Fredericton for the last five years where he now lives with his wife, Rita. 

We welcome these fine additions to the team as we continue to make every effort to  exceed your planning and service expectations.

Enjoy your summer!     

 Stephen 
p.s.  Watch for the upcoming changes to our website! Also, you can email our newest   additions to the team at the following addresses:


serena@stephenlapage.com

dean@stephenlapage.com

dave@stephenlapage.com
